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SUMMARY OF BILL

Under the Personal Income Tax Law (PITL), this bill would double the amount of
the standard deduction used in computing income subject to tax.

SUMMARY OF REVISION

This revenue estimate has been revised to reflect the correct fiscal year split.

With the exception of the revenue and position change, the department’s prior
analysis of the bill as introduced February 10, 1998, still applies.

FISCAL IMPACT

Tax Revenue Estimate

Revenue losses are estimated to be (assuming enactment at the earliest mid-
year 1998):
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Estimated Revenue Impact SB 1526
For Taxable Years Beginning 1/1/98

Enactment After 6/30/98
(In Millions)

1998 1999 2000
($930) ($955) ($1,010)

Revenue Impact by Fiscal Years
(In Millions)

1998-9 1999-0 2000-01
($1,360) ($980) ($1,040)

This analysis does not consider the possible changes in employment, personal
income, or gross state product that could result from this proposal.

Tax Revenue Discussion

This is a revision of the previous estimate of the bill as introduced
February 10, 1998.  In determining the fiscal year impact, the original
estimate attributed 60% rather than 45% for the acceleration of the first
half of the 1999 liability impact.  This estimate reflects a 45% - 55% split
for 1998-9 and subsequent fiscal years.  Other than the above change, the
previous analysis of the bill as introduced still applies.

POSITION

At its March 26, 1998, meeting the Franchise Tax Board considered this bill but
took no position.  Julie Bornstein, on behalf of Controller Kathleen Connell was
neutral, Member Dean Andal was in support, and Robin J. Dezember, on behalf of
Member Craig L. Brown, abstained.


